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Table 3: Capital Adequacy

Risk weighted assets

Credit risk exposures by portfolio:

31-Mar-21 ($'m)

31-Dec-20 ($'m)

Government - -
Bank 3297 3882
Residential mortgage 8,2952 8,2475
Corporate 80.1 70.2
Other retail 2322 239.8
Other 851 253
Total credit risk exposures 9,022.2 8,970.9
Securitisation exposures 357 378
Market risk exposures - -
Operational risk exposures 1,573.8 1573.8
Total risk weighted assets 10,631.8 10,582.5
Common equity Tier 1 capital ratio 10.24% 10.48%
Tier 1 capital ratio 13.04% 13.29%
Total capital ratio 13.66% 14.11%
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Table 4: Credit Risk

Credit risk exposures 31-Mar-21 ($m) 31-Dec-20 ($'m) 31-Mar-21($'m) 31-Dec-20 ($'m)
Gross exposure Average exposure
cash and bue from Financial 4697 5797 5894 656.8
Debt Securities 3,355.5 3,103.8 3123.4 3126.2
Loans and Advances 214774 21,4495 21,438.6 21,3585
Other 101.8 414 531 41.2
gf?@%ﬁ?ee:ri ft‘;ihpeorsr&?gsmarket 2750.8 25476 26252 25996
Market Related Off Balance Sheet 139 175 213 250
Total 28,169.1 27,739.5 27,851.2 27,807.2
Portfolio type
Government 2,757.0 24417 2,409.7 2,354.3
Bank 858.9 1,032.8 1,099.7 1,229.3
Residential mortgage 23,6759 234224 234885 233774
Corporate 80.1 70.2 60.2 50.2
Other retail 485.6 4957 5051 5127
Other 3.7 276.7 2879 2832
Total 28,169.1 27,739.5 27,851.2 27,807.2
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Table 4: Credit Risk (continued)

Specific Charges
Past due provision for specific

Impaired and Past Due Impaired loans >90 balance provision Write-offs
Facilities by portfolio loans ($'m) days ($'m) ($'m) ($'m) ($'m)
31 March 2021

Government - - - - -

Bank - - - - -

Residential mortgage 464 2191 228 56 05

Corporate - - - - -

Other retail 57 - 45 14 1.0

Other - - - - -
Total 52.1 219.1 27.2 7.0 1.5
31 December 2020

Government - - - - -

Bank - - - - -

Residential mortgage 46.6 191.6 17.7 (7.6) 0.8

Corporate - - - - -

Other retail 57 - 4] (0.5) 13

Other - - - - -
Total 52.3 191.6 21.7 (8.1) 21

General reserve for credit losses

General reserve for credit loss:

31-Mar-21 ($m)

31-Dec-20 ($m)

From collective provision 544 67.8
From retained earnings 123 191
Total 66.7 86.9
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Table 5: Securitisation Exposures

Current period

Current period

securitisation Gain/loss on securitisation Gain/loss on
activity ($m) sale ($m) activity ($m) sale ($m)

Exposure type 31-Mar-21 31-Mar-21 31-Dec-20 31-Dec-20
Payment funding facility (drawn) (0.2) - - -
Payment funding facility ) ) ) )
(undrawn)
Liquidity funding facility (drawn) (6.2) - 10.0 -
Liquidity funding facility (6.4) ) 22) )
(undrawn)
Socunties o nine s - 103 -
Total (21.2) - (2.5) -
Securitisation exposure 31-Mar-21 31-Dec-20 ($m)
On-balance sheet securitisation exposure retained or purchased:
Payment funding facility (drawn) 09 11
Liquidity funding facility (drawn) 35.6 41.8
Securities held in the banking book 133.9 142.4
Off-balance sheet securitisation exposure:
Payment funding facility (undrawn) - -
Liquidity funding facility (undrawn) 273 337
Redraw funding facility (undrawn) 16.0 16.0
Total 213.7 234.9
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Attachment F

As per APRA reporting standard APS 210, APRA
requires ADIs to maintain a minimum 100% Liquidity
Coverage Ratio (LCR). The LCR requires banks to hold
sufficient High Quality Liquid Assets (HQLA) to meet
net cash outflows over a 30-day period, under

a regulator-defined stress scenario.

ME's LCR for the quarter ending 31 March 2021 is
presented in the following table (Table 20: LCR
disclosure template), using the disclosure template
specfied in Attachment F of APS 210 and is based
on a simple average of daily LCR calculations for the
quarter (i.e. 62 data points for the quarter ended

31 March 2021).

The Risk Appetite Statement (RAS) is approved by the
Board and managed via the relevant management
committee. The Asset and Liability Commmittee (ALCO)
is tasked with the management and oversight of

the Bank's financial risk exposures within the Board-
set risk appetite. This includes capital, liquidity and
funding, and interest rate risk in the banking book.

Treasury manages the Bank’s liquidity and funding
positions in accordance with the Board approved

RAS and policy delegations. LCR is calculated daily by
Treasury for liquidity management purposes and to
ensure regulatory and internal buffers are maintained.
The Market and Liquidity Risk department provide
independent oversight of Treasury and calculate

and report the Bank’s LCR on a daily basis.

NCO volatility is the primary driver of fluctuations in
LCR. NCO is managed by Treasury with the Bank
holding sufficient liquidity buffers to absorb potential
unexpected volatility.

ME’s mix of High Quality Liquid Assets (HQLA), include
cash, deposits with central banks, Australian Semi
Government and Commonwealth Government
securities. Liquid assets also include repo-eligible
securities with the Reserve Bank of Australia held

as Committed Liquidity Facility (CLF) collateral.

ME's CLF is fully collateralised at all times.
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Table 20: Liquidity coverage ratio disclosure template

31-Mar-21
Total

unweighted  Total weighted

Liquid assets, of which: value (average) value (average)
(A$m) (A$m)
1 High-quality liquid assets (HQLA) 2,0414 2,0414
2  Alternative liquid assets (ALA) 5067.0 3198.0
3 Reserve Bank of New Zealand (RBNZ) securities
Cash outflows:
4 \Iizvekl]tiz(a:irlwfjeposits and deposits from small business customers, of 103423 13387
5 stable deposits 4.506.4 2253
6 lessstable deposits 5,819.6 1,0971
7  Unsecured wholesale funding, of which: 1919.5 1,359.6
8 operational <_3Ie|oosits (all counterparties) and deposits in networks
for cooperative banks

9 non-operational deposits (all counterparties) 14839 924.0
10 unsecured debt 4354 4354
T Secured wholesale funding 947 -
12 Additional requirements, of which 5,813.3 739.3
13 S(L)Jﬁgtoev;/;l rreelgtﬁflet]oqsr?gvatives exposures and other 186 186
14 outflows related to loss of funding on debt products
15 credit and liquidity facilities 33987 200.0
16 Other contractual funding obligations 358.6 2939
17  Other contingent funding obligations 19924 181.8
18 Total cash outflows 18,169.8 3,437.7
Cash inflows:
19 Secured lending (e.g. reverse repos) 109.6 -
20 Inflows from fully performing exposures 129.4 64.7
21  Other cash inflows 79.6 79.6
22 Total cash inflows 318.5 144.2
23 Total liquid assets 5,239.5
24 Total net cash outflows 3,293.4
25 Liquidity Coverage Ratio (%) 159.5
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